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The candidates shall limit their answers precisely within the
answer-book (40 pages) issued to them and no supplementary/
continuation sheet will be issued.

Note : Students are required to attempt five questions in all,
selecting one question from each unit.

UNIT -1

1. How International trade does affect the
business decisions of a Multinational
Corporation? (12)

2. What are the gains from trade? How
developing countries possess more
comparative advantage than developed

countries? (12)
UNIT - 1I
3. Define terms of trade. How terms of trade will
me more favourable to developed country? (12)
4. Do you think that Balance of Payment Account
is always in balance? (12)
UNIT - 1ll

5. Discuss trade creation and trade diversion
effects of foreign trade. (12)
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What do you understand by economic
grouping? What are its benefits to SAARC to
member countries?

UNIT - IV

Discuss the role and functions of IMF also
explain the role of IMF in economic
development of India

Why there is a need for International Economic
Institutions? Is there any need for improvement
in the policies and approach of these
institutions?

UNIT -V

Explain various international sources of finance
available to a company?

How foreign direct investment is different from
foreign portfolio investment? Why corporates
prefer foreign direct investment than portfolio
investment?
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